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SUB J : OECD WP NO. 6 ON SHIPBUILDING 

REF: AMEMBASSY BRUSSELS A-250, DECEMBER 3, 1974 

1. REFAIR INDICATED THAT A NUMBER OF MEMBERS OF WP NO. 

6 STRONGLY DESIRED U.S. ACCESSION TO THE OECD UNDERSTAND 
ING ON EXPORT CREDIT FOR SHIPS. ROGER MAYNARD, SHIP- 
BUILDING POLICY DIVISION, DEPT. OF INDUSTRY, GAVE EMBOFF 
FOLLOWING REASONS WHY THERE IS A RENEWED INTEREST IN US 
ACCESSION. MEMBERS RECOGNIZE THE U.S. SHIPBUILDING 
INDUSTRY HAS NO SIGNIFICANT EXPORT SALES AT THIS TIME. 
NEVERTHELESS, THEY ARE CONCERNED FOR WHAT MAY HAPPEN IN 
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NARROWS. AT THE SAME TIME THERE IS A RECOGNITION THAT 
THE DEVELOPING COUNTRIES ARE ATTEMPTING TO NEGOTIATE WITH 
THE DEVELOPED COUNTRIES FOR PREFERENTIAL EXPORT CREDIT 
TERMS FOR A WIDE RANGE OF CAPITAL GOODS. WHILE THIS 
DISCUSSION, THE GENTLEMAN'S AGREEMENT, IS GOING ON 
BETWEEN THE EC, JAPAN AND THE US, THE OECD IS KEPT IN- 
FORMED. ONE OF THE GROUNDRULES, SUBJECT TO NEGOTIATION, 
APPEARS TO BE AN AGREEMENT THAT ANY NEW AGREEMENT WILL 
NOT SUPERCEDE EXISTING OECD AGREEMENTS ON EXPORT CREDITS. 
SUCH AS THE EXPORT CREDIT FOR SHIPS UNDERSTANDING. IT 
IS CONJECTURED THAT SHOULD THE US AGREE TO PREFERENTIAL 
CREDIT TERMS FOR EXPORTS TO DEVELOPING COUNTRIES, SINCE 
US IS NOT A SIGNATOR TO THE SHIP CREDIT UNDERSTANDING, 

THE US SHIPBUILDING INDUSTRY WOULD BE IN A GOOD POSITION 
TO CONTRACT FOR NEW ORDERS FROM DEVELOPING COUNTRIES. 

2. MAYNARD ASKED IF EMBOFF KNEW WHAT THE US POSITION 
WAS REGARDING ACCESSION TO THE OECD UNDERSTANDING ON 
EXPORT CREDIT FOR SHIPS. ACTION REQUESTED. WHEN THERE 
IS A POSITION FORMULATED ON THIS MATTER PLEASE ADVISE. 
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